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Waiting for Mr. Heebner
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I" ||F ‘ place stops at 1115 on a closing basis while pressing only on sub 1085 closes
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I want to get SPX shorts in place today as prices move back into 1105 and try to capitalize on dejected
traders getting squeezed out of the erstwhile Dubai contagion trade. I believe the market has been
deteriorating well in advance of this situation as I have noted a number of times recently, and so I will
act here and put stops up over the recent highs nearby. The risk is mostly seasonal I think, but I am not
willing to let this get away from me in a liquidity tsunami such as the one that currently exists. Should
prices break up I will cover and try to reassess higher. I will be targeting a test of the lower end of the
recent range near 1020-1040.

Given my feelings on the market in general, it’s probably a good time to go over some of the longs I
have been recommending as well. I like them hedged up here for the most part in addition to being short
SPX for a trade, thus creating a mild net short.
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I have been long Ford all year on the belief that the collapse in build rates and the reorganization of
domestic competitors has created a cyclical if not secular opportunity to invest in Ford shares; I feel
strongly that this has the potential to run for many months if not years. That said the stock is coming into
an area of major long term resistance that should give rise to some degree of consolidation right around
the 9-10 level as you can see on the charts below. I also want to put up a simple chart of the long term
auto SAAR that’s a backbone of my thesis and for which current data will roll today. I would expect
SAAR data to eventually move back up to test the long term regression line depicted at a bare minimum.
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Aninverted H&S bottom is apparent on attendant volume
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Volume flows are excellent showing accumulation and follow through

=

.m||||.I\||||.|||||u||h||lll|.||ll\ il I|||hulll|\|I||H||||I|||‘|I| H ||||IIIJ|IMI|I|J

2 Fnan | 00 ] anoy | Foon

ST [ |||]N||I|I L ||||Iﬂ||l|llj||||ll||ull.lllllilll'lm"”"h"”lllll' |

Bay Crest Partners, LLC | www.baycrestpartners.com PAGE 2



Technical Analysis
& Strategy

Si US$ Market P8 _.76/8 .77 T 35x102 Vol 159,672 Prev 8.73
F

S EQUITY w GPC - Candle Chart Page 1,22

: 7o
él M -
"""""""""""""""""""""""""" o " . ||’«* i | Its pretty easy to handicap a petiod of consolidation when one| ™
: i ’ |' considers the length of time prices have spent around the 10
! | level == prices quite often exhibit symmetrical behaviour [0
§ | and we expect a measure of this here and now
! s ' =
|H Moy "d‘h! llq |
i 1" i : b2
|I1'“f"'| +|‘|.11!,“.|‘MFH' Il’h‘i"f Pi it
] B
T ..l-" L !I’;‘_pﬁ‘“pi '-lill-. T k10
= w7 KT IH‘"
l|.,|
........................................................................................................... Le
Mote the clarity of the situation in volumes -
....................................... steady liquidation gave way toclimax. . ... ... .. .. .. Lo
shares have been under heavy accumulation since
this is a fantastic bottom in my opinion that has incredible
long term potential ‘ ||‘ I| ’ “ ‘ ‘ ‘ e
........._....‘.............m............................................,...............,....r.............r,n|...H|.u.||||.|mlhj|I|I|||II|||“JII[I"II||I|||l|l|f“|l||“|||||||} ‘l ”“ | ‘ || L,
n 1881 me7 1883 wes nes 1808 | a7 | 1580 1=en 2000 a1 2002 | 2003 | Fo04 Fons. | 2nos a7 ELLL | 2008 2090 |
LLUUYINIE a5t 10.45M OCT Next 12/01/09 sSury -- Index GP
US Auto Sales Total Annualized SA
[SEERTOTL TNDEX GP - Line Chart Page 1/13
LIS auto sales have dachned o lavels that pravaled in the
deptns of &0s aconamic malaise even-as tolal pupulahnn has F22.00
grown over 30% thus on a population adjusted basis SAAR
rata is massialy balow any nofmalized of sustainable levals
indicative of majer cyelical if not escular upside patenbial g
build rates hava a veritable vacuum overhead ban 0o
18,00
. t=16.00
. . . 1400
2sld deviation regression from 80s lows suggests SAAR
reversion towards +16 level befare allowing for excess or
pentup demand Lian
1991 US pop 252mm -
1 ' o
1981 US pop 229mm US pop today 304mm
=0.00
T Detd | Dec3  Defd | Deéd  Der M DefM  DetM 0 Dec 3 Dec3  Defdl | Dec3  Detdt | Dec3 | Deidt | Deéd | Decd
1977 1878 1881 1583 1985 1887 1985 a8 1983 1995 1987 189§ i) 2003 005 207

BAYC@T

Bay Crest Partners, LLC | www.baycrestpartners.com

PAGE 3



. . BAYC@T
Technical Analysis
& Strategy

The other big cyclical/secular trade I believe in is airlines as I have written about since August. We

will start to see November traffic data over the next few days and I am expecting it to be good. Recent
commentary and results from the likes of Priceline and Tui Travel, in conjunction with travel industry
commentary broadly, give me great confidence we are on track with this trade. Like a number of trades
of this sort [ have put on over the years I am basically waiting around for Ken Heebner to show up to let
me know if I am really right or not (sic).
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CHKP has been a great long for us but it’s looking a bit extended here and I expect to see consolidation
at current levels prior to renewed upside attempts. I’1l try to cover the balance of the longs tomorrow.
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IMPORTANT DISCLOSURES

Analyst Certification

The author certifies that this research report accurately states his/her personal views about the subject securities, which are reflected in the substance of this report. The author certifies that no part of his/her compensation was, is,
or will be directly or indirectly related to the specific recommendations or views contained in this research report. The research provided in this report is based on technical analysis provided by Bay Crest Partners LLC. Technical
analysis is the study of price and volume and the interpretation of trading patterns associated with such studies in an attempt to project future price movements. The investments discussed in this report may not be suitable for all
investors. Investors should use technical analysis as one input into formulating an investment opinion.

Potential Conflicts of Interest

Analysts employed by Bay Crest Partners LLC are compensated from revenues generated by the firm. Bay Crest Partners LLC generally prohibits any research analyst and any member of his or her household from executing
trades in the securities of a company that such research analyst covers. Additionally, Bay Crest Partners LLC generally prohibits any research analyst from serving as an officer, director or advisory board member of a company
that such analyst covers.

c (6 Discl

Bay Crest Partners LLC does not expect to receive or intend to seek compensation for investment banking services from any or all companies listed.

Additional Information
Please write to Bay Crest Partners LLC 40 Wall Street, 45th Floor, New York, NY 10005 Attention: Compliance Department.

Other Disclosures

This report is issued and approved by Bay Crest Partners LLC, a registered member of NYSE, FINRA, ARCA, ISE, NASDAQ, NFA. This report does not constitute an offer or solicitation to buy or sell any securities discussed herein
in any jurisdiction where such offer or solicitation would be prohibited. The securities mentioned in this report may not be suitable for all types of investors. This report does not take into account the investment objectives, financial
situation or specific needs of any particular client of Bay Crest Partners LLC. Recipients should consider this report as only a single factor in making an investment decision and should not rely solely on investment recommendations
contained herein, if any, as a substitution for the exercise of independent judgment of the merits and risks of investments. The analyst writing the report is not a person or company with actual, implied or apparent authority to act
on behalf of any issuer mentioned in the report. Before making an investment decision with respect to any security recommended in this report, the recipient should consider whether such recommendation is appropriate given the
recipient’s particular investment needs, objectives and financial circumstances. We recommend that investors independently evaluate particular investments and strategies. Past performance is not a guarantee of future results,
and no representation or warranty, express or implied, is made regarding future performance of any security mentioned in this report. The price of the securities mentioned in this report and the income they produce may fluctuate
and/or be adversely affected by exchange rates, and investors may realize losses on investments in such securities, including the loss of investment principal. Bay Crest Partners LLC accepts no liability for any loss arising from the
use of information contained in this report. All information, opinions and statistical data contained in this report were obtained or derived from public sources believed to be reliable, but Bay Crest Partners LLC does not represent
that any such information, opinion or statistical data is accurate or complete, and they should not be relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this
report and are subject to change without notice. Nothing in this report constitutes legal, accounting or tax advice. Since the levels and bases of taxation can change, any reference in this report to the impact of taxation should not be
construed as offering tax advice on the tax consequences of investments. This report may provide addresses of, or contain hyperlinks to, Internet web sites. Bay Crest Partners LLC has not reviewed the linked Internet web site of
any third party and takes no responsibility for the contents thereof. Each such address or hyperlink is provided solely for the recipient’s convenience and information, and the content of linked third party web sites is not in any way
incorporated into this document. Recipients who choose to access such third-party web sites or follow such hyperlinks do so at their own risk.

The information presented in this document is believed to be reliable. This document does not constitute an offer or solicitation to buy or sell. For accredited investors only. Options are not suitable for all investors. Please ensure
that you have read the options risk disclosure document, accessible at http://www.optionsclearing.com/publications/risks/riskstoc.pdf

Price targets given in this report were obtained using technical analysis. Targets, support and resistance levels are based on previous price action and offer no guarantee of future performance.

This report or any portion hereof may not be reprinted, sold, or redistributed without the written consent of Bay Crest Partners LLC.
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