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Morning Comments February 17,2009

SPX prices attempted to stabilize Friday as VIX rejected sub 40s pricing but now
fear goes up an octave this morning as reflected in gold and USD pricings and it
feels like the markets wont be happy until they see an episode of panic. The root of
todays fear appears to be the ongoing collapse in E European currencies (personally
it was the Japanese GDP figures that freaked me out) and we have highlighted these
and other tertiary currencies many times in the past few months but now the general
TV watching traders seem to have caught on. These currencies have been unraveling
for quite some time and are in the late stages of decline (often the most dynamic.)
We are much more concerned with the health of BRL and MXN which have yet to
show accelerating breakdown and have high inverse SPX correlations. Watch these
closely for signs a panic episode can be forced to emerge. MXN is more advanced
while the BRL has been reluctant to give ground to the USD thus far.

SHCOMP hit the wall just in front of the low end of our target range unable to con-
tinue its lonely climb. We believe this market will make another try at target levels
post some consolidation.

SHCOMP T23319 _ 4431 -69.946 Msg: 3. IVARONE
At 02:14 ¥al 198117 Op 2387.354 Hi 2402.807 Lo 2316.934

SHCOMP INDEX Show GPC - Candle Chart Page 1711

......... L D RS s

......... L U S S S I S

............................................................... - 10

T IIIIIIIIIIJII |||II Il ||| I“”“l“lll” ‘“ 1

Ag'Ty &p\s &p"s ocll5 L] e nzc!il miE O

Australio 61 2 3777 8600 Broazil 5511 3048 45300 Europe 44 20 7330 7300 Germany 4% &3 9204 1210 Hong Kong 852 2977 000
Jopon 21 2 3201 2200 Singapore &5 &212 1000 .1 212 212 z0o0o Copuright 2009 Eloomberyg Finance L.FP.
SH 300651 H453 1045-0 17-Feb—2002 07 :20:21

The results presented should not and cannot be viewed as an indicator of future performance.
Charts courtesy of Bloomberg Finance L.P.
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MXN | 14 . 6048 + _ 1048 BN  14.5966/14.6130 BG CurneyGPC

At B8:12 Op 14.5000 Hi 14.6264 La 14.4855 Close 14.5000 Yalue  2/19/09
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BRL | 2.2095 + 0255 BGH 2.2990/2.3001 BGN CurncyGPC
At 8:11 Op 2.2810 Hi 2.3093 Lo 2.2809 Clase 2.2740 Yalue  2/19/00
show GPC - Candle Chart Page 1719

2 5000

24000

=2 2000

f=2/0000

=1.2000

f=15000

e 3] .ﬂpf-kll uay%n T NTH m;.ﬁs &plkll VT W ] 1]

20w
Austrolio &1 2 9777 8800 Brazil 5511 3042 43500 Europe 44 z0 7330 F300 Germung 49 §9 9204 1210 Hong Kong 852 2977 000
Jopon 81 3 3201 2300 Singopore &5 &212 1000 . 212 318 2000 Copyright 20039 Bloomberg Finonce L.P.

M 200651 H453-1046-0 17-Feb—200% 02:11:44

Bay Crest Partners, LLC 2



02/04/09

DXY T 87.441 +»_781Y / CurneyGPC
At 7:28 Op B6.727 Hi 87.685 Lo 86.672 Prev 86.660

DXY CURNCY show GPC - Candle Chart Page 1711
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DAX T 4256.4494 -31310._20 Index GPC
At 7:09 Op 4329.35  Hi 4329.70 Lo 4236.80 Prev 4366.64
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Important Disclosures

Analyst Certification - The author certifies that this research report accurately states
his/her personal views about the subject securities, which are reflected in the sub-
stance of this report. The author certifies that no part of his/her compensation was,
is, or will be directly or indirectly related to the specific recommendations or views
contained in this research report. The research provided in this report is based

on technical analysis provided by Bay Crest Partners LLC. Technical analysis is
the study of price and volume and the interpretation of trading patterns associated
with such studies in an attempt to project future price movements. The investments
discussed in this report may not be suitable for all investors. Investors should use
technical analysis as one input into formulating an investment opinion.

Potential Conflicts of Interest

Analysts employed by Bay Crest Partners LLC are compensated from revenues
generated by the firm. Bay Crest Partners LLC generally prohibits any research
analyst and any member of his or her household from executing trades in the securi-
ties of a company that such research analyst covers. Additionally, Bay Crest Partners
LLC generally prohibits any research analyst from serving as an officer, director or
advisory board member of a company that such analyst covers.

Company Specific Disclosures

Bay Crest Partners LLC does not expect to receive or intend to seek compensation
for investment banking services from any or all companies listed.

Additional Information

Please write to Bay Crest Partners LLC 40 Wall Street, 45th Floor, New York, NY
10005 Attention: Compliance Department.

Other Disclosures

This report is issued and approved by Bay Crest Partners LLC, a registered member
of NYSE, FINRA, ARCA, ISE, NASDAQ, NFA. This report does not constitute an
offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such offer or solicitation would be prohibited. The securities mentioned in
this report may not be suitable for all types of investors. This report does not take
into account the investment objectives, financial situation or specific needs of any
particular client of Bay Crest Partners LLC. Recipients should consider this report
as only a single factor in making an investment decision and should not rely solely
on investment recommendations contained herein, if any, as a substitution for the
exercise of independent judgment of the merits and risks of investments. The ana-
lyst writing the report is not a person or company with actual, implied or apparent
authority to act on behalf of any issuer mentioned in the report. Before making an
investment decision with respect to any security recommended in this report, the
recipient should consider whether such recommendation is appropriate given the
recipient’s particular investment needs, objectives and financial circumstances.
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. We recommend that investors independently evaluate particular investments and
strategies. Past performance is not a guarantee of future results, and no represen-
tation or warranty, express or implied, is made regarding future performance of

any security mentioned in this report. The price of the securities mentioned in this
report and the income they produce may fluctuate and/or be adversely affected by
exchange rates, and investors may realize losses on investments in such securi-

ties, including the loss of investment principal. Bay Crest Partners LLC accepts no
liability for any loss arising from the use of information contained in this report.

All information, opinions and statistical data contained in this report were obtained
or derived from public sources believed to be reliable, but Bay Crest Partners LLC
does not represent that any such information, opinion or statistical data is accurate
or complete, and they should not be relied upon as such. All estimates, opinions and
recommendations expressed herein constitute judgments as of the date of this report
and are subject to change without notice. Nothing in this report constitutes legal,
accounting or tax advice. Since the levels and bases of taxation can change, any
reference in this report to the impact of taxation should not be construed as offering
tax advice on the tax consequences of investments. This report may provide ad-
dresses of, or contain hyperlinks to, Internet web sites. Bay Crest Partners LLC has
not reviewed the linked Internet web site of any third party and takes no responsibil-
ity for the contents thereof. Each such address or hyperlink is provided solely for the
recipient’s convenience and information, and the content of linked third party web
sites is not in any way incorporated into this document. Recipients who choose to
access such third-party web sites or follow such hyperlinks do so at their own risk.

This report or any portion hereof may not be reprinted, sold, or redistributed without
the written consent of Bay Crest Partners LLC.
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