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Morning Comments
January 25, 2010

I’ve Found Another Regional Bank ...

Back on the eleventh I wrote a piece about sector rotation and I highlighted my opinion of regional banks as a 

positive benefi ciary of forecast rotation. At the time of the call I received lots of negative pushback that basically 

boiled down to, “how can you tell me to buy regional banks when you don’t like the market here.” So, I will say 

again what I was taught by Seth Glickenhaus a number of years ago, “It’s not a stock market, it’s a market of 

stocks.” I know you are probably all sick of that one; I used to get tired of hearing it myself. At any rate, expect to 

see much more of this type of action as the market disgorges old leaders in favor of what it believes will be new 

leadership. We can easily observe this in volumes. Take a look at the big Nasdaq leaders (think GOOG, BIDU, 

AMZN, RIMM) under heavy distribution as the reciprocal to nascent leadership, as exhibited in heavy upside 

volumes in such busted and hated sectors as Homebuilders, Airlines or Regional Banks to name a few. Alpha 

doesn’t reside in the crowd, only beta.

All that said, so many people have asked my opinion of the market in the last couple days that I wanted to share 

a few thoughts. A decent size bull trap has formed which, if closed, would point towards 1030-40 level. Look 

for short term traders to try to turn back any rally attempt just shy of 1115 in the vicinity of multiple technical 

resistance levels annotated on the charts below. Stops will be just above 1115. I like that trade and expect them to 

try hard to close the trap. The charts are self explanatory.
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Regional banks really rocked amidst the downturn in the general market last week driven by earnings. Weekly 

patterns are completing and I expect this group to continue to work higher all year. Don’t be surprised if they come 

off when the market rallies in the near term as that’s the natural ebb and fl ow of money and sector rotation; keep 

the buy pad out.

I would urge readers to take a look at 8306 JP or MTU-adr (can I call it a super regional?). I may be a touch 

early here but I think investors can start accumulating these shares immediately. I would say hedged fx is most 

appropriate. I know what you are thinking, buying Japan = fi nancial suicide, I am holding my nose and repeating 

the Glickenhaus mantra. The charts speak for themselves.
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Analyst Certifi cation

The author certifi es that this research report accurately states his/her personal views about the subject securities, which are refl ected in the substance of this report. The author certifi es that no part of his/her compensation was, is, 

or will be directly or indirectly related to the specifi c recommendations or views contained in this research report.  The research provided in this report is based on technical analysis provided by Bay Crest Partners LLC. Technical 

analysis is the study of price and volume and the interpretation of trading patterns associated with such studies in an attempt to project future price movements. The investments discussed in this report may not be suitable for all 

investors. Investors should use technical analysis as one input into formulating an investment opinion.

Potential Confl icts of Interest 
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Additional Information 
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Other Disclosures 

This report is issued and approved by Bay Crest Partners LLC, a registered member of NYSE, FINRA, ARCA, ISE, NASDAQ, NFA. This report does not constitute an offer or solicitation to buy or sell any securities discussed herein 

in any jurisdiction where such offer or solicitation would be prohibited. The securities mentioned in this report may not be suitable for all types of investors. This report does not take into account the investment objectives, fi nancial 

situation or specifi c needs of any particular client of Bay Crest Partners LLC. Recipients should consider this report as only a single factor in making an investment decision and should not rely solely on investment recommendations 

contained herein, if any, as a substitution for the exercise of independent judgment of the merits and risks of investments. The analyst writing the report is not a person or company with actual, implied or apparent authority to act 

on behalf of any issuer mentioned in the report. Before making an investment decision with respect to any security recommended in this report, the recipient should consider whether such recommendation is appropriate given the 

recipient’s particular investment needs, objectives and fi nancial circumstances. We recommend that investors independently evaluate particular investments and strategies. Past performance is not a guarantee of future results, 

and no representation or warranty, express or implied, is made regarding future performance of any security mentioned in this report. The price of the securities mentioned in this report and the income they produce may fl uctuate 

and/or be adversely affected by exchange rates, and investors may realize losses on investments in such securities, including the loss of investment principal. Bay Crest Partners LLC accepts no liability for any loss arising from the 

use of information contained in this report. All information, opinions and statistical data contained in this report were obtained or derived from public sources believed to be reliable, but Bay Crest Partners LLC does not represent 

that any such information, opinion or statistical data is accurate or complete, and they should not be relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this 

report and are subject to change without notice. Nothing in this report constitutes legal, accounting or tax advice. Since the levels and bases of taxation can change, any reference in this report to the impact of taxation should not be 

construed as offering tax advice on the tax consequences of investments. This report may provide addresses of, or contain hyperlinks to, Internet web sites. Bay Crest Partners LLC has not reviewed the linked Internet web site of 

any third party and takes no responsibility for the contents thereof. Each such address or hyperlink is provided solely for the recipient’s convenience and information, and the content of linked third party web sites is not in any way 

incorporated into this document. Recipients who choose to access such third-party web sites or follow such hyperlinks do so at their own risk.

The information presented in this document is believed to be reliable. This document does not constitute an offer or solicitation to buy or sell. For accredited investors only. Options are not suitable for all investors. Please ensure 

that you have read the options risk disclosure document, accessible at http://www.optionsclearing.com/publications/risks/riskstoc.pdf 

Price targets given in this report were obtained using technical analysis. Targets, support and resistance levels are based on previous price action and offer no guarantee of future performance.

This report or any portion hereof may not be reprinted, sold, or redistributed without the written consent of Bay Crest Partners LLC.
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