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It's too bad Warsh didn’t write the Wednesday FOMC statement.

As | said prior to the FOMC meeting, the market is desirous of Fed signals towards a credible timetable for
withdrawal of excess liquidity resulting from a belief in economic recovery. The statement was disappointing in
this respect but overall little was gained or lost here. The difference between what the official statements say
and what the officials say however seem a bit more positive. | think Gov. Warsh’s op-ed piece shows much more
of what the market wants to hear from the FOMC and he has built on recent Fed telegraphing of its members’
true beliefs, intentions and fears. We are clearly on the road to increasing hawkishness in the official statements
judging from the statements of the officials and this should be broadly positive for markets to the extent that
confidence in monetary policy, the broad economy, and thereby Fed credibility, can be maintained.

There are two stocks | am watching with razor sharp interest right now, | spoke about XOM and its giant
symmetrical triangle the other day, today | want to mention Ford. Ford is a wonderful proxy for gauging the
success or failure of the general economic bailout in my view. It's horrifically over levered, partially or completely
dependent on a government backstop or sponsorship (as in cash for clunkers) and is vested with the singular
hope of survival in economic recovery. F has pivoted off an important level of support and the read through is
simple — to the extent that F can maintain these levels then the market is signaling its willingness to continue
sponsoring longer term views of sustained economic recovery and continued belief in the aversion of renewed
economic downside as government support ultimately begins to fade. | see F as a baby bird about to be pushed
from the nest. If F fails these levels | would expect broad swaths of equity in similar condition to begin to crumble
as well and the market to enter a correction of intermediate proportions at a minimum. Sometimes being simple in
the marketplace is best. | am long F personally and believe the equity is a call on the entire economic cycle.
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The author certifies that this research report accurately states his/her personal views about the subject securities, which are reflected in the substance of this report. The author certifies that no part of his/her compensation was, is,
or will be directly or indirectly related to the specific recommendations or views contained in this research report. The research provided in this report is based on technical analysis provided by Bay Crest Partners LLC. Technical
analysis is the study of price and volume and the interpretation of trading patterns associated with such studies in an attempt to project future price movements. The investments discussed in this report may not be suitable for all
investors. Investors should use technical analysis as one input into formulating an investment opinion.

Potential Conflicts of Interest
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This report is issued and approved by Bay Crest Partners LLC, a registered member of NYSE, FINRA, ARCA, ISE, NASDAQ, NFA. This report does not constitute an offer or solicitation to buy or sell any securities discussed herein
in any jurisdiction where such offer or solicitation would be prohibited. The securities mentioned in this report may not be suitable for all types of investors. This report does not take into account the investment objectives, financial
situation or specific needs of any particular client of Bay Crest Partners LLC. Recipients should consider this report as only a single factor in making an investment decision and should not rely solely on investment recommendations
contained herein, if any, as a substitution for the exercise of independent judgment of the merits and risks of investments. The analyst writing the report is not a person or company with actual, implied or apparent authority to act
on behalf of any issuer mentioned in the report. Before making an investment decision with respect to any security recommended in this report, the recipient should consider whether such recommendation is appropriate given the
recipient’s particular investment needs, objectives and financial circumstances. We recommend that investors independently evaluate particular investments and strategies. Past performance is not a guarantee of future results,
and no representation or warranty, express or implied, is made regarding future performance of any security mentioned in this report. The price of the securities mentioned in this report and the income they produce may fluctuate
and/or be adversely affected by exchange rates, and investors may realize losses on investments in such securities, including the loss of investment principal. Bay Crest Partners LLC accepts no liability for any loss arising from the
use of information contained in this report. All information, opinions and statistical data contained in this report were obtained or derived from public sources believed to be reliable, but Bay Crest Partners LLC does not represent
that any such information, opinion or statistical data is accurate or complete, and they should not be relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this
report and are subject to change without notice. Nothing in this report constitutes legal, accounting or tax advice. Since the levels and bases of taxation can change, any reference in this report to the impact of taxation should not be
construed as offering tax advice on the tax consequences of investments. This report may provide addresses of, or contain hyperlinks to, Internet web sites. Bay Crest Partners LLC has not reviewed the linked Internet web site of
any third party and takes no responsibility for the contents thereof. Each such address or hyperlink is provided solely for the recipient’s convenience and information, and the content of linked third party web sites is not in any way
incorporated into this document. Recipients who choose to access such third-party web sites or follow such hyperlinks do so at their own risk.

The information presented in this document is believed to be reliable. This document does not constitute an offer or solicitation to buy or sell. For accredited investors only. Options are not suitable for all investors. Please ensure
that you have read the options risk disclosure document, accessible at www.optionsclearing.com/publications
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