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| want to start out with a quick word on copper. Prices are weakening and have spent the last several days
closing below the trend described by its 50dMA. According to the US Geological Survey approx. 49% of domestic
copper demand in 2008 was attributable to, “building construction.” We believe copper prices have staged an
enormous counter trend rally and are in the process of reversing in favor of primary bear trends. Can anyone
believe building construction is a likely driver of demand or even a stabilizing factor in the foreseeable future?
Copper is the king of shorts in my opinion and | find the prices almost fundamentally insulting to be frank. Our
work suggests prices nearer 200 will be necessary to find real demand. We would be selling 275-282 copper with
stops over 288.

We have written quite a bit lately about airline shares and have identified the XAL ~28 level as an important area
of former resistance now seen as near term support. While a brief trip to the 25-27 level is clearly possible to test
deeper support we feel that our component level analysis tips quite bullishly as the following charts show and we
have an easily identifiable catalyst in soon to be released traffic reports for August. Use any weakness in front

of reports to accumulate shares of legacy carriers in favor of a major move towards the ~40 level. | also want

to take one moment to speak about JBLU which | am personally long. JBLU is fundamentally in the strongest
position in the industry in my opinion given it's superior product, modern efficient workforce, relatively new fleet,
lack of legacy issues, and most importantly its hammer lock on the most important travel market in the world. |
think JBLU is a hidden asset play which gets little or no credit for its T5 asset amongst other things. As is often
the case on Wall Street the thing which is the best is loved the least principally because, it's not right, right now.
Over time JBLU is our favorite fundamental airline story but unfortunately it must take a back seat to more levered
stories for now.

The defense index has perked up recently and while | have my doubts about the long term outlook for these
companies in an overstretched budgetary environment, as | stated extensively when | was killing them short, that
wont stop me from trying some big trades right now. Take a look at the attached charts, stops are well defined
and shares are gaining favor. We like trading RTN long for ~54 on a 45.75 closing stop putting some on here then
pressing above 49. NOC and GD also look good in a similar vein. We will need to see LMT start to trade better
and ATK to turn above the 73.50 level for these to really work big. While these were great shorts for us late last
year and early this, we perceive that this is yet another laggard group being swept up in rotation.
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IMPORTANT DISCLOSURES

Analyst Certification

The author certifies that this research report accurately states his/her personal views about the subject securities, which are reflected in the substance of this report. The author certifies that no part of his/her compensation was, is,
or will be directly or indirectly related to the specific recommendations or views contained in this research report. The research provided in this report is based on technical analysis provided by Bay Crest Partners LLC. Technical
analysis is the study of price and volume and the interpretation of trading patterns associated with such studies in an attempt to project future price movements. The investments discussed in this report may not be suitable for all
investors. Investors should use technical analysis as one input into formulating an investment opinion.

Potential Conflicts of Interest

Analysts employed by Bay Crest Partners LLC are compensated from revenues generated by the firm. Bay Crest Partners LLC generally prohibits any research analyst and any member of his or her household from executing
trades in the securities of a company that such research analyst covers. Additionally, Bay Crest Partners LLC generally prohibits any research analyst from serving as an officer, director or advisory board member of a company
that such analyst covers.

Company Specific Di

Bay Crest Partners LLC does not expect to receive or intend to seek compensation for investment banking services from any or all companies listed.

Additional Information
Please write to Bay Crest Partners LLC 40 Wall Street, 45th Floor, New York, NY 10005 Attention: Compliance Department.

Other Disclosures

This report is issued and approved by Bay Crest Partners LLC, a registered member of NYSE, FINRA, ARCA, ISE, NASDAQ, NFA. This report does not constitute an offer or solicitation to buy or sell any securities discussed herein
in any jurisdiction where such offer or solicitation would be prohibited. The securities mentioned in this report may not be suitable for all types of investors. This report does not take into account the investment objectives, financial
situation or specific needs of any particular client of Bay Crest Partners LLC. Recipients should consider this report as only a single factor in making an investment decision and should not rely solely on investment recommendations
contained herein, if any, as a substitution for the exercise of independent judgment of the merits and risks of investments. The analyst writing the report is not a person or company with actual, implied or apparent authority to act
on behalf of any issuer mentioned in the report. Before making an investment decision with respect to any security recommended in this report, the recipient should consider whether such recommendation is appropriate given the
recipient’s particular investment needs, objectives and financial circumstances. We recommend that investors independently evaluate particular investments and strategies. Past performance is not a guarantee of future results,
and no representation or warranty, express or implied, is made regarding future performance of any security mentioned in this report. The price of the securities mentioned in this report and the income they produce may fluctuate
and/or be adversely affected by exchange rates, and investors may realize losses on investments in such securities, including the loss of investment principal. Bay Crest Partners LLC accepts no liability for any loss arising from the
use of information contained in this report. All information, opinions and statistical data contained in this report were obtained or derived from public sources believed to be reliable, but Bay Crest Partners LLC does not represent
that any such information, opinion or statistical data is accurate or complete, and they should not be relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this
report and are subject to change without notice. Nothing in this report constitutes legal, accounting or tax advice. Since the levels and bases of taxation can change, any reference in this report to the impact of taxation should not be
construed as offering tax advice on the tax consequences of investments. This report may provide addresses of, or contain hyperlinks to, Internet web sites. Bay Crest Partners LLC has not reviewed the linked Internet web site of
any third party and takes no responsibility for the contents thereof. Each such address or hyperlink is provided solely for the recipient’s convenience and information, and the content of linked third party web sites is not in any way
incorporated into this document. Recipients who choose to access such third-party web sites or follow such hyperlinks do so at their own risk.

The information presented in this document is believed to be reliable. This document does not constitute an offer or solicitation to buy or sell. For accredited investors only. Options are not suitable for all investors. Please ensure
that you have read the options risk disclosure document, accessible at www.optionsclearing.com/publications

This report or any portion hereof may not be reprinted, sold, or redistributed without the written consent of Bay Crest Partners LLC.
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