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This is a new research product where we will be providing weekly market updates, presenting interesting
market observations, technical developments, and updates on where we stand in regards to our Short
and Intermediate Term calls.

OVERVIEW

We saw some interesting price movements in the markets at the end of last week that give us increased
confidence we are seeing the beginning of major primary bearish trends in a number of different asset classes.

In recent weeks, crude and copper did not “confirm” the new highs in equities. They both failed to make new
highs and have since broken down below major support levels, and we believe they are going to lead equities to
the downside.

Furthermore, treasury yields are on the verge of confirming a breakdown as well, and the dollar appears to be
putting in an important “intermediate” bottom. Lastly, the Shanghai composite, which led other global markets to
the upside at the beginning of the year, continues to breakdown.

We believe these are all “signs” that we are approaching the final innings of the rally from the March lows, and
that in a few weeks we will start a major pullback in the equity markets. In the next two weeks, however, we do
expect one final surge higher.

SPX

We continue to record extremely overbought readings in the bullish percent indices across the board (please see
Charts 1, 2 and 3). In many cases, these readings are higher than they were at the top in ’07.

Despite these overbought conditions, our technical structures still don’t appear complete, so we continue to argue
that we can reach 1100-1120 by mid October in a final surge higher that will result in fresh new highs. Last week,
we made the argument to get long around 1030-1040 to play for one final surge higher. We believe we are now in
the final leg (v) that will complete the move from the March lows. Chart 4 shows the price structure since the lows
on July 8th.

For this to occur, we would prefer not to see a break of 1038 in the S&P. A break below 1015 would confirm
that the next major intermediate move lower is underway, and 991-992 is a support area that remains of critical
importance.
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DOLLAR

On Sept 21t we recommended going long the dollar as a short-term trading idea, and shorting the Euro. We
did this ahead of the FOMC meeting knowing that this meeting could be a potential catalyst for the dollar. For
those of you that missed our report, we have attached it again for your viewing. So far, the dollar was able to
stay above critical support and has reversed higher. We are also seeing some classic signs of a bullish reversal
including a major surge in volume in the currency ETFs, and classic “bottoming” chart patterns on the shorter
time-frames.

SHCOMP

Since Aug 21, we have been long the US and short China as a relative trade, and we expect it to continue to
work for another couple of weeks. As we discussed in our last weekly update, we have evidence that tells us
we started the major intermediate move lower at the end of August in the Shanghai Composite. We continue to
believe that selling should intensify in the short-term, and we expect a fast move down to the ~2500-2600 level.

10 YR YIELDS

We are on the verge of a confirmed breakdown below the support area of 3.25-3.3 in yields, which would confirm
that the move from the lows late last year is over, and we have a new intermediate downtrend in place.

Our minimum downside target continues to be 2.5%, with a retest of the lows remaining a possibility.
CRUDE OIL

We have been bearish on oil since June 11" and we have been arguing over the last few weeks that despite the
resilience, i.e. holding support etc in recent weeks, we believed we were on the verge of a confirmed breakdown;
especially given the steady technical deterioration.

A few days ago, crude closed below the 100 day moving average for the first time in several months, and closed
below the critical $67 level that we have been watching. This now opens the door for a retest of support in the
$60-61 area, but we believe that support will also eventually be broken over the next few months.

We continue to argue that the move to the $75-76 area in crude was a counter-trend corrective move, and that we
need one more major intermediate move lower before we get a much larger cyclical recovery.

COPPER

In our Aug 21 report, we also presented the evidence that convinced us that the rally from the lows at the end of
last year was a counter-trend rally, and that we are on the verge of starting a major intermediate move lower over
the next few months to complete the pattern/structure from the highs in '08. Given the compelling risk/reward we
recommended initiating shorts at those levels, and we still like initiating shorts right here with stops over 290.

Copper tried to break above the critical long-term resistance level at 300 (which also coincided with a confluence
of long-term Fibonacci retracement levels) on multiple occasions but failed each time with deteriorating technicals.
We have since broken below the lows of the recent range, and below the 50 day moving average. It appears we
have already started a new major primary bearish trend.
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Chart 1: SPX Index BPI
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Chart 2: NYSE BPI
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Chart 3: Nasdaq Composite BPI
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Chart 4: SPX Index Daily EW
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IMPORTANT DISCLOSURES

Analyst Certification

The author certifies that this research report accurately states his/her personal views about the subject securities, which are reflected in the substance of this report. The author certifies that no part of his/her compensation was, is,
or will be directly or indirectly related to the specific recommendations or views contained in this research report. The research provided in this report is based on technical analysis provided by Bay Crest Partners LLC. Technical
analysis is the study of price and volume and the interpretation of trading patterns associated with such studies in an attempt to project future price movements. The investments discussed in this report may not be suitable for all
investors. Investors should use technical analysis as one input into formulating an investment opinion.

Potential Conflicts of Interest

Analysts employed by Bay Crest Partners LLC are compensated from revenues generated by the firm. Bay Crest Partners LLC generally prohibits any research analyst and any member of his or her household from executing
trades in the securities of a company that such research analyst covers. Additionally, Bay Crest Partners LLC generally prohibits any research analyst from serving as an officer, director or advisory board member of a company
that such analyst covers.

Company Specific Di

Bay Crest Partners LLC does not expect to receive or intend to seek compensation for investment banking services from any or all companies listed.

Additional Information
Please write to Bay Crest Partners LLC 40 Wall Street, 45th Floor, New York, NY 10005 Attention: Compliance Department.

Other Disclosures

This report is issued and approved by Bay Crest Partners LLC, a registered member of NYSE, FINRA, ARCA, ISE, NASDAQ, NFA. This report does not constitute an offer or solicitation to buy or sell any securities discussed herein
in any jurisdiction where such offer or solicitation would be prohibited. The securities mentioned in this report may not be suitable for all types of investors. This report does not take into account the investment objectives, financial
situation or specific needs of any particular client of Bay Crest Partners LLC. Recipients should consider this report as only a single factor in making an investment decision and should not rely solely on investment recommendations
contained herein, if any, as a substitution for the exercise of independent judgment of the merits and risks of investments. The analyst writing the report is not a person or company with actual, implied or apparent authority to act
on behalf of any issuer mentioned in the report. Before making an investment decision with respect to any security recommended in this report, the recipient should consider whether such recommendation is appropriate given the
recipient’s particular investment needs, objectives and financial circumstances. We recommend that investors independently evaluate particular investments and strategies. Past performance is not a guarantee of future results,
and no representation or warranty, express or implied, is made regarding future performance of any security mentioned in this report. The price of the securities mentioned in this report and the income they produce may fluctuate
and/or be adversely affected by exchange rates, and investors may realize losses on investments in such securities, including the loss of investment principal. Bay Crest Partners LLC accepts no liability for any loss arising from the
use of information contained in this report. All information, opinions and statistical data contained in this report were obtained or derived from public sources believed to be reliable, but Bay Crest Partners LLC does not represent
that any such information, opinion or statistical data is accurate or complete, and they should not be relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this
report and are subject to change without notice. Nothing in this report constitutes legal, accounting or tax advice. Since the levels and bases of taxation can change, any reference in this report to the impact of taxation should not be
construed as offering tax advice on the tax consequences of investments. This report may provide addresses of, or contain hyperlinks to, Internet web sites. Bay Crest Partners LLC has not reviewed the linked Internet web site of
any third party and takes no responsibility for the contents thereof. Each such address or hyperlink is provided solely for the recipient’s convenience and information, and the content of linked third party web sites is not in any way
incorporated into this document. Recipients who choose to access such third-party web sites or follow such hyperlinks do so at their own risk.

The information presented in this document is believed to be reliable. This document does not constitute an offer or solicitation to buy or sell. For accredited investors only. Options are not suitable for all investors. Please ensure
that you have read the options risk disclosure document, accessible at www.optionsclearing.com/publications

This report or any portion hereof may not be reprinted, sold, or redistributed without the written consent of Bay Crest Partners LLC.
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